Notice of Acceptance

Dated:  June 2, 2006
To:
Program Participants

Re:
Nortex Housing Finance Corporation

Single Family Mortgage Revenue Bonds
(GNMA and Fannie Mae Mortgage-Backed Securities Program)
Series 2006A
Notice of Acceptance

Nortex Housing Finance Corporation (the “Issuer”) has approved the issuance of its Single Family Mortgage Revenue and Refunding Bonds (Mortgage-Backed Securities Program) Series 2006A (the “Bonds”), to finance mortgage loans (the “Mortgage Loans”) made in accordance with the Issuer’s single family mortgage revenue bond program (the “Program”).  The Issuer is pleased to allocate mortgage funds to your institution in connection with the Program in the amounts set forth in Schedule K hereto (your “Allocation”).

Acceptance of Applications for Mortgage Loans

Upon receipt of this Notice of Acceptance, you may begin accepting applications for Mortgage Loans to be submitted for purchase in accordance with the Program.  However, you may not issue commitments for Mortgage Loans until you receive a Notice of Availability of Funds.  All applications received must be processed on a first‑come first‑served basis, subject to the provisions for certain reservations of funds described in the Origination, Sale and Servicing Agreement, dated as of June 1, 2006 (the “Agreement”), the principal document setting forth the rights and obligations of the Participants under the Program.  The interest rate to be borne by both the Mortgage Loans and the Second Lien Mortgage Loans is 6.15%.  Upon the Issuance of the Bonds (anticipated to occur on or about June 14, 2006) you will be sent a Notice of Availability of Funds and after receipt of the Notice of Availability of Funds you may begin issuing commitments for and originating Mortgage Loans to be purchased.




NORTEX HOUSING FINANCE CORPORATION

Exhibit K

Lender Allocation
Lender
 Allocation


American National Bank
$ 6,000,000

First Bank
$ 5,000,000

First National Bank of Wichita Falls
$    500,000

Prime West Mortgage Corp.
$ 1,000,000

Targeted Area Reservation
$ 2,000,000
TOTALS:
$14,500,000
____________________________

*Targeted Area Reservation amount will be available on a first-come first-serve basis in accordance with Section 3.02 of the Agreement.
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